










Queensland Lifestyle Cooperative Limited QC0318
Detailed Profit and Loss Statement

For the year ended 30 June 2020

2020 2019

$ $

Income

Annual Subscriptions 11,700.00 15,900.00

General Recovery Fees 5,154.75 15,000.00

Interest received 5.22

Other non-operating revenue 109.00

Total income 16,968.97 30,900.00

Expenses

Audit fees 1,200.00 1,000.00

Bank Charges 48.50

Borrowing expenses 60.00

Directors' Expenses & Costs 1,000.00 1,000.00

Insurance 4,847.37 23,910.70

Interest - Australia 1,531.47

Management fees & costs 2,074.16

Printing Postage & Stationery 651.20 920.94

Professional fees 2,200.00 2,200.00

Statutory Fees 94.15 461.00

Subscriptions 302.96

Total expenses 14,009.81 29,492.64

Profit from Ordinary Activities before income tax 2,959.16 1,407.36

The accompanying notes form part of these financial statements.The accompanying notes form part of these financial statements.
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Queensland Lifestyle Cooperative Limited QC0318
Statement of Financial Position as at 30 June 2020

Note 2020 2019

$ $

Assets
Current Assets

  Cash assets 4,589.62 27,067.70

  Receivables 34,500.00 27,574.16

  Current tax assets 266.28 370.93

   Total Current Assets 39,355.90 55,012.79

Non-Current Assets

  Intangible assets 765.00 765.00

   Total Non-Current Assets 765.00 765.00

   Total Assets 40,120.90 55,777.79

Liabilities
Current Liabilities

   Payables 9,247.37 27,110.70

   Total Current Liabilities 9,247.37 27,110.70

   Total Liabilities 9,247.37 27,110.70

   Net Assets 30,873.53 28,667.09

Equity

  Issued capital 20,296.00 19,905.00

  Retained profits 10,577.53 8,762.09

   Total Equity 30,873.53 28,667.09

The accompanying notes form part of these financial statements.The accompanying notes form part of these financial statements.

-5-



Queensland Lifestyle Cooperative Limited QC0318
Notes to the Financial Statements

For the year ended 30 June 2020

Note 1:  Summary of Significant Accounting Policies

Basis of Preparation

The directors have prepared the financial statements on the basis that the company is a non-reporting entity
because there are no users dependent on general purpose financial statements. The financial statements are
therefore special purpose financial statements that have been prepared in order to meet the needs of members.

The financial statements have been prepared in accordance with the Co-operatives National Law Act 2020,
Co-operatives National Law (Queensland), Co-operatives Act 1997 and the significant accounting policies
disclosed below, which the directors have determined are appropriate to meet the needs of members. Such
accounting policies are consistent with the previous period unless stated otherwise.

The financial statements have been prepared on an accrual basis and are based on historical costs unless
otherwise stated in the notes. The accounting policies that have been adopted in the preparation of the
statements are as follows:

(a)    Income Tax

The income tax expense (income) for the year comprises current income tax expense (income). The
company does not apply deferred tax.

Current income tax expense charged to the profit or loss is the tax payable on taxable income calculated
using applicable income tax rates enacted, or substantially enacted, as at the reporting date. Current tax
liabilities (assets) are therefore measured at the amounts expected to be paid to (recovered from) the
relevant taxation authority.

(b)    Loans and Receivables

Trade receivables are recognised initially at cost and are subsequently measured at cost less any
provision for impairment. Most sales are made on the basis of normal credit terms and are not subject to
interest. Where credit is extended beyond normal credit terms and is more than 12 months, receivables are
discounted to their present value. At the end of each reporting period, the carrying amounts of trade and
other receivables are reviewed to determine whether there is any objective evidence that the amounts are
not recoverable. A provision for impairment is established when there is objective evidence that the
company will not be able to collect all amounts due according to the original terms of the receivables.

Other receivables include loans granted by the company and are discounted to present values using the
interest rate inherent in the loan.

(c)    Impairment of Assets

At the end of each reporting period, property, plant and equipment, intangible assets and investments are
reviewed to determine whether there is any indication that those assets have suffered an impairment loss.
If there is an indication of possible impairment, the recoverable amount of any affected asset (or group of
related assets) is estimated and compared with its carrying amount. The recoverable amount is the higher
of the asset’s fair value less costs of disposal and the present value of the asset’s future cash flows
discounted at the expected rate of return. If the estimated recoverable amount is lower, the carrying
amount is reduced to the estimated recoverable amount and an impairment loss is recognised immediately
in profit or loss.

(d)    Trade and Other Payables

Trade and other payables represent the liability outstanding at the end of the reporting period for goods
and services received by the company during the reporting period, which remain unpaid. The balance is
recognised as a current liability. Trade and other payables are subject to normal credit terms (30–60 days)
and do not bear interest.
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Queensland Lifestyle Cooperative Limited QC0318
Notes to the Financial Statements

For the year ended 30 June 2020

(e)    Provisions

Provisions are recognised when the company has a legal or constructive obligation, as a result of past
events, for which it is probable that an outflow of economic benefits will result and that outflow can be
reasonably measured.

Provisions recognised represent the best estimate of the amounts required to settle the obligation at the
end of the reporting period.

(f)    Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term highly
liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts
are shown within borrowings in current liabilities on the balance sheet.

(g)    Revenue and Other Income

Revenue is measured at the value of the consideration received or receivable after taking into account any
trade discounts and volume rebates allowed. For this purpose, deferred consideration is not discounted to
present values when recognising revenue.

Interest revenue is recognised using the effective interest rate method, which, for floating rate financial
assets, is the rate inherent in the instrument. Dividend revenue is recognised when the right to receive a
dividend has been established.

Revenue recognised related to the provision of services is determined with reference to the stage of
completion of the transaction at the end of the reporting period and where outcome of the contract can be
estimated reliably. Stage of completion is determined with reference to the services performed to date as a
percentage of total anticipated services to be performed. Where the outcome cannot be estimated reliably,
revenue is recognised only to the extent that related expenditure is recoverable.

All revenue is stated net of the amount of goods and services tax (GST).

(h)    Going Concern

Due to the current situation in relation to Covid-19, the economic environment is extremely uncertain and
as a result the Directors have carefully reviewed the basis of preparation of accounts regarding the going
concern assumption. 

The Directors are confident that the company can take actions to limit exposures, and continue to meet its
obligations as they fall due for a period of at least 12 months from the date of signing of these financial
statements. Accordingly, the Directors consider that it is appropriate to prepare the financial statements
on the going concern basis, meaning that assets are expected to be realised at the values stated, and
liabilities will be met as and when they fall due.
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INDEPENDENT AUDIT REPORT 
TO THE MEMBERS OF QUEENSLAND LIFESTYLE COOPERATIVE LIMITED QC0318 
 

Opinion 

I have audited the financial report of Queensland Lifestyle Cooperative Limited (the Company), 
being a special purpose financial report, which comprises the Statement of Financial Position 
as at 30 June 2020, the Detailed Profit and Loss Statement for the year then ended, Notes 
comprising a summary of significant accounting policies and other explanatory information and 
Directors’ Declaration. 

In my opinion: 

The financial report of Queensland Lifestyle Cooperative Limited has been prepared in 
accordance with the with the Co-operatives National Law Act 2020, Co-operatives National 
Law (Queensland) and Co-operatives Act 1997, including: 

1. Giving a true and fair view of the Company’s financial position as at 30 June 2020 and 
of its financial performance for the year ended on that date; and 

2. Complying with Australian Accounting Standards to the extent described in Note 1. 

Basis for Opinion 

I conducted my audit in accordance with Australian Auditing Standards. My responsibilities 
under those standards are further described in the Auditor’s Responsibilities for the Audit of the 
Financial Statements section of my report. I are independent of the Company in accordance 
with the Co-operatives National Law Act 2020, Co-operatives National Law (Queensland) and 
Co-operatives Act 1997 and the ethical requirements of the Accounting Professional and Ethical 
Standards Board’s APES110 Code of Ethics for Professional Accountants (the Code) that are 
relevant to my audit of the financial report in Australia; and I have fulfilled my other ethical 
responsibilities in accordance with the Code.  

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis 
for my opinion. 

Emphasis of Matter Paragraphs 

I draw attention to Note 1 to the financial report, which describes the basis of accounting. The 
financial report has been prepared for the purpose of fulfilling the Directors’ financial reporting 
responsibilities under the Co-operatives National Law Act 2020, Co-operatives National Law 
(Queensland) and Co-operatives Act 1997. As a result, the financial report may not be suitable 
for another purpose. My opinion is not modified in respect to this matter.  

  



 

Without modifying my audit opinion, I draw your attention to Note 1(h) in the financial report, 
which deals with subsequent events and specifically possible effect of the future implications of 
COVID-19 on the Company’s future prospects, performance and cashflows. Management has 
also described how plan to deal with these events and circumstances. 

Committee Members’ Responsibilities 

The Committee of the Company are responsible for the preparation of the financial report that 
gives a true and fair view and have determined that the basis of preparation described in Note 
1 to the financial report is appropriate to meet the requirements of the Co-operatives National 
Law Act 2020, Co-operatives National Law (Queensland) and Co-operatives Act 1997 and is 
appropriate to meet the needs of the members. The Committee’s responsibility also includes 
such internal control as the Committee determine is necessary to enable the preparation of a 
financial report that gives a true and fair view and is free from material misstatement, whether 
due to fraud or error.  

In preparing the financial report, the Committee is responsible for assessing the Company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the Committee either intend 
to liquidate the Company or cease operations, or have no realistic alternative but to do so. 

Auditor’s Responsibilities for the Audit of the Financial Report 

My objectives are to obtain reasonable assurance about whether the financial report as a whole 
is free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes my opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with Australian Auditing Standards will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of this financial report. 

As part of an audit in accordance with Australian Auditing Standards, I exercise professional 
judgment and maintain professional scepticism throughout the audit. I also: 

 Identify and assess the risks of material misstatement of the financial report, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for my 
opinion. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Committee. 

 Conclude on the appropriateness of the Committee’ use of the going concern basis of 
accounting in the preparation of the financial report. I also conclude, based on the audit 
evidence obtained, whether a material uncertainty exists related to events and 
conditions that may cast significant doubt on the entity’s ability to continue as a going 



concern. If I conclude that a material uncertainty exists, I are required to draw attention 
in the auditor’s report to the disclosures in the financial report about the material 
uncertainty or, if such disclosures are inadequate, to modify the opinion on the financial 
report. However, future events or conditions may cause an entity to cease to continue 
as a going concern. 

 Evaluate the overall presentation, structure and content of the financial report, including 
the disclosures, and whether the consolidated financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

 Obtain sufficient appropriate audit evidence regarding the financial information of the 
entities or business activities within the Company to express an opinion on the financial 
report. I am responsible for the direction, supervision and performance of the audit. I 
remain solely responsible for my audit opinion. 
 

I communicate with the Committee regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that I identify during my audit. 

C & N Audit Services 
 

 

Robert Edwards 

Director 

Dated: 11/02/2021 


